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UsiicaM CovExanrs  Borrower and Lender cosenant and apree o feifows: VoL 1677 PAG’E397

1. PPayment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pav wnen Jus
the principat of and intereston the delit evideneed by the Notv and any prepayment aud late charges due under thie Mate,

2. Tunds for Taxes and Inserance,  Subicet taapplicable biw oo to a watten wavee by Leader, Borrower shall pay
to I cader on the day monthly payments are Jdue under the Note, entil the Note s pasd i fell, 2 cum Famly™) ¢ el
oy -Qwellth of: 'fa' j,-"F:"I)' taves amd asesssrents which muey attan pronty oser Hies Secounty Instoanecor; () 3 naly
fedsehinld p;\).hllnu or greund rents on the Propedy, f any; (€) yearly hazard insurasee oremunns, and (3} veorly
mortgage insurance praniums, Hany These tems are called “escrow atems © Lender may estimate the Funds die on the
bssis of current data and reavniable estimates of future cecrow items. .

The Funds shall be held in an instituzion the depasits or accounts of whhich are insured of guaranteed by a fedesator
state agency (including Lended if Lender is such an institution). Lender shall apply the Funds to pay the escrow tems
Lender may not charge for holding and applysmg the Funds, analyzing the acesunt or verifying the escraw stems, unless
Lender pays Borrower interest on the Funds and applizeble aw pesmits Leader to make such a charge. Borrower and
Lender may ageee in writing that interest shall be paid on the Punds Untess an agrecement is made or appheable Tew
requires interest to be paid, Lender shall not be required to pay Bossower any interest of carnings on the Funds. Leader
shall give to Borrower. without charge, an annul accounting of the FFund< <howing credits and debits to the Funds and the
purpose for which cach debit to the Foads wos made, The Funds are pledged as additional securtity for the sumssecured by
this Secunty Instrument '

If ke anount of the Funds Lichd by Leader, tazether with the fture monthiy payments of Funds payable privs to
the due dats of the escraw itemis. shalf exeeed the amount required 1o pay the esceow items when due, the eacess shak be,
at Borrower's option, cither prompily repand to Borrowee or credited to Borrower on menthly pasments of Funds. 8 the
amount of the Funds keld by Lender is not suflicient to pay the escrow items when due, Borcower shall pay to Leader any
amount nesessary tomake up the deficiency in oste o inore payments as cequired by Lender.

Upon paymeat in tull of all sums secured by this Security busteurient, Lender skall prompily reflund to Borrower
any Funds held by Leader. If under paragraph 19 the Peoperty is sold or acquired by Lender, Eender shall appiv, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume: of
applicaticn as a ceedit against the suas securcd by this Secuniy Enstiument.

3. Application of Payments.  Unless applicabl® law provides otherwise, all paymenis reccived by Lender under
jarazeaphs 1and 2 shall be applicd: first, to late charges due vader the Note; second, (0 prepayment charges due under the
Note: third, to amounts payable under paragragh 2: fourth, taimersst duc; and last, to principal duc.

4. Charpes: Liens. Borrower shall pay af taxcs. asscssnients, charges, fines and impositions attributable to the
Property which may attain priority oser this Security Instrument, and leaschold payments or ground remis, if any.
Bureower shall pay these oblipations in the manner provided in paragraph 2, or if not pad in that manner, Borrower shall
+3¥ them on time directly to the persen oxed payaeat. Bocrows r shall promptly furish to Leadee all notices of amounts
10 be paid under this paragraph. If Boreewer makes these pavaents directly. Borrower shall prompily furnish to Lender
receipts evidenaing the payments,

arrower shall prompaly discharge any licn which Eas privnty over this Secusity Instiument unless Bosgower- (2
azrecs in writing 10 the payment of the rblieation secured by the sen ina mannes acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, kega® procecdings which in the Leader’s apinion epecate to
prevent the enforcement of the Fien or forfeiture of any part of the Prope.ty: of () secures from the holder of the hen an
agreair.eni satifactory to Lender subordinannyg the lien ta this Sceurity Instrument. If Leader deternunes that anv part of
the Praperty i subject 1o a lien which sy atfain prionty over this Sceunty Instrnent, Lender may gie Rarrower a
motice wdaetfiing the hen. Borrower shall <atisfy the lien or tzke one or more of the acticns set forth above withia 10 days
of the givirz ef nonize

S, Hasard Insurance.  DBorrower shall keep the impravements now evivting or hereaftee ercted on the Prop2niy
insuz ad 2t loss by fire, hazards inctuded within the term “eatended coverage™ and any other hazacds forwhich Leader
togrircs surance. This msusance shal! be maiatunad in the amovnis sod for the peoeds that Bender requires. The
insurance carries pros:ding Fae msurance shall be cheaen by Borrower sebyect 10 Lender’s approval which shalt not be
uarcasenably withheld.

Al insurance poheiss 2nd rerewals <hall be acceptable to Lender and shall secludce a <tandard mortgage clause.
Lender stall have the right to hold the poticies and renswals. 16 Lender requires, Borrower shall prempily give ta Leader
M revespisof paid premivens and recenad notices. T the event of loss, Bosgower <hall give prempt nvtice to the insurance
carrzer and bender. Lender may make proof of kns17not made prompily by Borrowes.

Un'ess Lender ard Borrewer therise ags o in writing, insurance praceeds shall he applicd to restoration or repair
of the Property damazal, if the restaration or reparr s econanically feasible and Leader's security is not lessened. I the
zeteraten oF repaf is nol econanical’s feable of Tender's sevunty wourld be lessened. the insurance proceeds shall be
arpied 10 the sums securad by s Securdty Indeumsent, whether of nel then d-1e, wath any excess paid to llorrower. il
Botcower abardons the Property., vs dues not answer aithin 30 days a notice from Lender that the insurance carricr has
offcead to settde 3 laims, then Lerder mzy collect the inserance proceeds. Teader may use the proceeds 10 repais of restore
the Property of 10 [y sums sccured by this Security Instrument, whether or not then duc. The 0-day penied will bBegin
when the nelice s given.

Unless Lender and Bosrancr cibernie asreem writing, any appheation of prozeeds to principal shall not extend of
postyone the fuz date of the monthhy pavinents referred todn passgraphs Tand 2 or change the amourt of the payments. If
under paragraph 19 the Property is soquerad By Leader, Borsowet’s right (o any asurance policies and procecds resulting
fron: damage 10 the Property srior 10 1he acquistion shall pass to Lender to the extemt ofthe sums sccured by this Sceurity
Instrumcnt immcdiately prios (o the acguisttion.

6. Peosersation and Maintcoance of Propertss Leascholds,  Berrowsr shafl nat destroy, damage or substantially
chanze the Preperty, allow the Preperty (o defesionate of commit waste. If thic Securmy Instroment is on a leasehald,
Botee ~cc shall coraply aith the provicions of the kease, and if Rerrower 2cquires fec tivle Lo the Property, the keaschold and
fee title shadl not merge unlews 1 ¢ader agrees to the merger m wrting.

1. Protection of Lender's Nights in the Property; Mortgage Iasurance. If Bosrower fails 1o pesform the
corcinan:. and agrecments contained i thic Socurity Instrement. or there s a lepal procecding that may siznificantly affect
[ender’s nizhts i the Property (sich as 2 proceading in bankrupicy, proate, for condemnation of to enforce bims or
regulanions), thea Lender may deand pay for whatever 1s necessary o protect the v alue of the Property 2nd | eader’s rights
in the Prererty. Lender™s actions iy ichide paving any sums sacuied by a Lict which has priority oser this Secusity
HstrLITent, APREINNG N cont, pvieg reasotable attorneys” foes and entermg on the Property to make repairs. Although
Leader may ke actien arder this parapeaph 7, Lemder does nof have todo<o.

Any amounts Jiin rsed by Eender nedee thre paragraph = shalfhecome addinenaldebt of oroner secured by s
S-curzv Imtrament. Unless Borzower and Dender agree toether terms of paynrent. (hexe ameunts shall bear interest from
1o doe of dibascenrant a1 the Nore e s 1 shail e payable, sith iniret upon neotoe fiem Leader 1o Derraver
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